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TOBACCO AND TOBACCO MANUFACTURES 
introduction 


This volume contains six Aicete of pertinent information on 
commodities dutiable under Schedule 6 of the Tariff Act of 1930, which | 
have been listed (up to Noy. 9,, 1946), by the Trade Agreements Com- 
mittee for consideration in the proposed trade agreement negotiations 
with those foreign countries which have been itted to participate 
in the so-called "nuclear" group. Similar volumes have been or are 
being prepared by the Tariff Commission on commodities’ dutiable under 
other schedules of the Tariff Act which have been listed for these 
negotiations. A special volume will be issued covering all com- 
modities on the Free List which have been listed for the negotiations. 

Schedule 6 of the Tariff Act provides for all Leaf tobacco and 
“tobacco manufactures except uncut tobacco stems which are on the Free 
List. All of the items dutiable under Schedule 6 except snuff and 
cut stems, negligible import products, have been listed for consider— 
ation in the nuclear negotiations and are covered by the digests which 


\ 


follow. 

The farm value of leat tobacco produced in the United States in 
1939 was 289 million dollars, somewhat more than in most previous years 
but about half that of 1943. . The total value of United States pro- 
duction of manufactured tobacco products, not including Federal taxes, 
in 1939 is estimated at about 665 million dellars. This was somewhat 


higher than in the years immediately preceding but much lower than in 


' the years following. Production, especially of clgarettes, in the 


+ 


war years reached unprecedented heights. 


Imports of leaf and serap tchacco under this schedule in 1939 had a 


foreign value of 37 million dollars, which was somewhat higher than in 









former years, but much lower than subsequently. However, the quantlvy ag 
‘ / 4 ia yy) 

entered in 1939 was greater than in any year before or since because | 

manufacturers were accumulating stocks in anticipation of the war. | 


Prewar imports of unmanufactured tobacco accounted for somewhat 16 


10 percent of the total used by United States manufacturers. 










leaf is generally deagsdod as ‘being complenen tary ie: donestie types rae 
since the bulk of it is blended with United States leaf in 1 cigarettes. Le 
and cigars. Cigarette leaf of the so-called "Turkish" ae makes up 


the major portion of the imports : and cigar tobacco, the remainder. Pre re 





1939 the rates of duty Oe aneeiie imports of leaf and scrap tobacco « 
were equivalent to an average of 67 percent ad valorem. (Philippine 
tobacco was free of duty.) ee 

Imports of tobacco products had a foreign value somewbate 
over 3-1/2 million dollars in 1939, @ vi value fairly repres bela tre of 


the pre-war years. Duty-free cigars from the Philippines accounted 
for approximately five-sixths of the total. The remainder Sonal ener 
principally of high-priced cigars from Cuba and of specialty products. 
While imports from the bhi Lents Islends ieee eut off during the war, 
receipts from Cuba increased shat rply. The rates of duty on all datas 
able imports of manufactured tobacco products in 1939 Under eeehedu ie 6 
were equivalent to an average of 48 percent ad valorem. — 

United States exports of leaf tobacco ioe alnay's been jarge, AS 
-hnrs country has been far in the lead in supplying tobacco moving in 
world trade. Exports in 1939, however, were unusval Ly smali, having a 
value of only 77 million dollars as compared with 155 million dollars 
in 1938 and 134 million dollars in 1935. In 1943, when by virtue of 
Lend-lease arrangements we were again supply ing the Bei eien march: ex- 
ports of leaf tobacco Saint eat 170 million dollars. Exports of 
tobacco products in 1939 amounted to nearly 15 million dollars, pane net 


more than in-’preceding years and in 19/43. Cigarettes accounted for the. — 


bulk of such exports. 


' Explanatory Notes 


™~ 


- | The digests presented herein have been kept as brief as possible 


-and contain only the data most pertinent for an understanding of the 


international competitive Pa eidgpeighats we re ouae to the various products. 
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it was LButnuaiy AmernceN eel to ineiaes ak the facts Bee to the 


Bey commodities listed for consideration. is Supplementing the de te given a 
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the AAS eat and Beenie for use in the Kuga ite Pena ree Sate 


extensive information contained in the files of the Commission and it ers 
published reports, as well as the knowledge and experience of its staff. 

Most of the digests give BeBe Of United States production, exports, 
and imports (total and by principal sources) for the three prewar years, 1937, 
1938, and 1939 and for one war year, 1943. In the case of some commodities 
the statistics cover a much longer period. Where statistics of production or 
of exports of a particular commodity are not available, estimated figures, or 
some other indication of the relative importance of production ana exports as 
compared with imports are given when possible. pusaienaay a digest covers 
more than one statistical import. class. In such cases, if the imports are 
Significant, a supplementary table is given, showing for 1939, or some other 
representative prewar year, statistics of United States imports by individual 
statistical class, by principal country of origin. Where exports under Lend- 
lease are substantial, as well as where imports free for government use or as 
an act of international courtesy or free under special provisions of the 
Tariff Act of 1980-are substantial, they are indicated in footnotes to the 
tables, \ | a. 

Import values are in practically all cases foreign Valves.) 1.6.5) Cney do 
not include duties, transportation costs, and certain other charges incident 
to the shipment of products from the foreign country to the United States. 
These values, therefore, are not strictly comparable with the values shown 
for United States production (which are usually the sales value of the product 
at the plant) or for exports (which represent the actual selling price includ- 
ing inland freight and other charges to the port of exportation). 

The mouetnine which are the principal sources of imports are generally 
listed in the table in the order of the magnitude (by value) of their imports 
in 1939; and names of the proposed negotiating countries are shown in 


capital letters. 





The digests show for each item the rate of duty provided in the Tariff 


Act of 1930 and the 1945 (January 1) rate. Changes in the duty since the act/g 


in the case of many of the schedules, rates of duty of: certain commodi- 
ties were reduced by the trade agreements with the United Kingdom and Canada 
effective January 1, 1939. The economic conditions in these countries and 
throughout the world were so disturbed in 1939, as the result of preparations 
for and Sout outbreak of war, that the statistics of United Suaabe imports 
for that year cannot be taken as indicating what would have been. the effects 
of these duty reductions under peacetime conditions; the import deta for the 


war years are stili less indicative of what would have been those effects. 
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TOBACCO FOR CIGAR WRAPPERS iin gs xk gleam 
(Netherlands Indies) 


: GUBA 
Stat. import classes (1939): 2601.0 and 2601.1 
United States production, exports and imports 192 37-39 and i943 - 





Ronaetre | Imports 


exports 















ET ERLAND S| 
INDIES "| 





aipdaa ae! 








| countries 











Pai: Quantity (1,000 pounds) 
$ eid ' } 
1937 -—-- | 8,508 | hs 600" re iam 186 
ses Saha 9,029 | avail- 1,706 | | 1,529 get 
S89} tod 376 avila Syne st 2,006 | Cet ee 
1903 eee LO 020 | | pple [eA Ree ot 149 









(1,000 dollars} 


Pal { ry e - Toe i { led r 
sa Pte eh ea 4,268 | ek tat O70 Olea oe 
BS 579-1 gant 3456 | - |. 2,860 | 596 
CAS Ba eras 7,701 | able S505 | 3,077 | = 574 
rt ' “ pur ! a 
L943 ==} 46,800 | | 4,598 | 4,027 Bele eye” 


Farm—sales geht and value of shade grown tobacco. 


. 


a | 
G: 


2/ Imports ae ret entirely ot unstemmed Lear. 
3/ Includes small quantities imported free for manufacture in bonded. warchouse 


and export. 
Source: Production from official statistics of the U. S. Department of 
Agriculture; imports from official statistics oi the U. 5, Department of Commerce. 
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United States tariff Proposed 
‘ negotiating 
Act of tl LOLS: country _ 
1930 Pave 
te Per pound 
Generel Cuban General Cuban 
Par. 601: 
Wrapper tobacco, and filier 
tobacco when mixed or 
packed with more than 
- 35 percent of wrapper 
tobacco: . 
Unstemned -----------~ 2.278 $1.82 3/9 150 2/ 6 91 NETHERLANDS. 
j ' and CUBA 
stemmed: oe 2.92% 2080 Y/ 2.15 1.72 NEE HERLANDS 


Trade agreement with the Netherlands, effective July 1936. 
Trade agreement with Cuba, effective January 1942. 
Note.—- Under the Tariff Act of i930 the ye Ba rate of duty on unstemmed 

se rrapper tobacco imported from all countrics e ept Cuba was 92.278 per pound; in «Bs 
fee tne trade agreement with the Netherlands the wate was Ee to #1.87s per pound, | 
' effective February 1936, ana to 1.50 per pound (as show above) eae July 
«41936. The rate on such tobacco from Cuba has been 2G) Soe ercent less than the genere 
: rate except when subject” ER rates established by trade agreements with 
ine that country. The rate on imports from Cuba, uncer the act of 1930, $1.82 per. 
jie pound, was reauced by trade agreement with Cuba to 4h 50 per pound, effective J 
nA September 1934.. By reason of tne trade agreement with the hetheriands » which 
lowered the general rate, the Cuban rate wes further reducec d to $1.20. er pol 
effective Bis, 1936. This latter rate wes bound by the supplemental trade @ 

ment with Cuba,.. effective December 1939 and was subseguently reduced to $0 8 
pound (as shown above) in the supplemental trade a, greement with Cuba, effe 
oP January 1942.. =. ‘The. duty, on stemmed wrapper tobacco was $2.925 per pound) 
ay erie act of 1930 and Was reduced ‘by trade agreement men’ with the Netherla ands 
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ay TOBACCO. FOK CIGAR WRAPPERS-Continued Z 

per pound, effective February 1936, und to [2.15 per pound {as shown above), 

effective July 1936... The rate on such tcbacco, from Cuba has been. 20 péxrcent 2 
less than the general rate, or $2.34 per. eee uncer the act of 1930, snd @2.02—" ug 
per: pound, effec ctive § FPobruary 1930, and O1.7< per pound {as shown abo ar elfective ; 
July 51936, by virtue of the reductions made in the general rates in the Netherlands 

trade agreement... There are no imports of stemmsd wrapper. tobacco... . 


Note.- 
tries including Cuba 
ports (ali from-the Netherlan 

toes x 
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was equi 


The duty on imports in.1929 of tobacco f 
ar per 
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valent 
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for cigar wrappers from all coun— 
cont. ad vaiorem; on fuil-duty im- 


duty was equivalent to 98 percent ad — 


sQuivalente-to..36. percent ad valorem. 


Comment 
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Wrapper tobacco isa special type of leaf used for. the covering 
OL, (Cigars. The ee Om which wrapner tgkacce must meet for this purpose are 
more exacting than, taose demanded for any other use of leaf and the 
per pound exceeds that of other-leat.- {ihe great Duix of the comestic 
-used for Wier aie cigars is shade- —grown, and orticial “stavistics of 
of Agriculture (given in above table) are’ Limited to such tobaccu. 
relatively emald amount. of domestic sun-growm tobacco is aiso used 
Roughly, tyo-thiras cof the domestic shade-srown wrapper 15 raleed an 
Connecticut Hiver Valley and tne remainder in Georgia and Florida. Bh Sor eleaaogign : 
o i ‘res considerable capLtal. ae most of the United States output is 
atively few corporations. 
on imports throvzhoub the 
ae Tee rate was eq 
grecment wi vn the Nether! 
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eC Sega. ? Imports of tobac 

wnoliy ot unsty eamed Leaf. cCtemmed wrappor leaf is easily cGamagcd in trae’ and 
—therefore dovs not enter international trade to any extent. th. rate of duty on 
stomned.leaf is nominal. 

West of the imports of wrapper tobacco consist of Sumatra leaf and are re- 
ported in officiel statistics af entering from either the Netherlanis or the 
Netherlands Indies. These imports are subject to the fuli rate of duty The 
relatively small imports from Cuba, which <iffe: radically in type from the 
Netnorlands—-Indies wréppers, vnter the United States at @ lower preferential rate. 

United States cigar manufacturers have used domestic and imported wrapper on 

Similar pracee of cigars. wuenerally speaking, Une use of Sumatra wrapper, be- > 
eausc of its lightness in weight and adap Lode cy to machine operations has been 
Brea vest i ts & tendcney to- persist ins the 
USC OL a ids of cigars, & shirt toward 
the increased us domestic wrapper was Yefore the war. From the 
middla-1930!s to the outbreak of the war, nree-Tourths of th. domestically 
producce cigars were wranped with. domestic During the war comestic loaf & 
has buen increasingly eRpLOY eH especialy stocks of eS wep ver were 
deploted. r : 
ts f 
wrapper tobacco from. Cuva has not been considered competitive with domestic 
wrapper. a 7 used .sxclusiveiy on the relatively small number of all—Havana 
cigars produced in this: country The oquivalent i the: duty on Cuban 
_wrappcr has been mich lower than that on other imported wrapper, not only because of 


whe Lower specific rates of duty anplicsblc to it, but also because of the rel- 
tively high. foreign value of the Cuban product. 


rf occurred espect ‘to wrapper 
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TOBACCO FOR CIGAR WRAPPERS-Continued 


and it is expected that considerable time will be required to provide exports of . 
high-cuality leaf comparable to that formerly sent to the Unitea Svate 


‘Tobacco is one of the group of basic commodities for which the uovernment hag. 
Pigeoam itself to support the price at not less then 90 So uhiiet of parity dura ‘ 
the 2-year period beginning the first day of January immediately following the o 
date upon which the President or Congress declarcs that nostilities have terminuts a. 
The Gaclaration not having been made before January 1, 1945, this commitments ex- 
tends throuvh the yeur 1948 at ener: As shown by the following table, the point 

at which the sdoierament is obligated to support priccs of wrapper tobacco has in 
recent years been bclow the actual prices re ceived by growers in both the 
Connecticut Valley and the Georgia-Florida areas. 


= 


ity prices. and 


Wrapper tobacco: Average prices received by farmers, par 
AmeR i 3cj ; d 


Beat or parity, | 








Type and crops of-- * Average price * Parity price {Percent of parity 
ee Dp eRe SIN veal Se ices ae A le 
:Cents per pound:Cents per pounds 
Connecticut Valley shade-grown: : : ; 
3 RRR AO ye ee net Se : OL A 8 PBs 105 y 
Pie eee ee eS ; 1500" 4 LOR. ott 139 
Georgia-Flor shade-grown: : . : 
1935-39 ---------- : 69.5 : Ai oO : LAs 
GAA ---------- ; Lhd eO : 66.9 : 215 
. : : : 
: NP fs 3 : 11 : : 


Source:  Cfficial statistics of the U. 6. Department of Agriculture. 


A eaten € i ne ay Ant i 4 nae 
es other th: eae Cube and Gi. 638 per 
Fa : ae 


ve 
pound for Cuba) established by the Tariff act ot 1922 was 
than that of the uct of 1913, nevertheless, imports reach 








1923. Rates were again raised in 1930, this time by 17s cents-4a pound and aur 
ing the followins year imports oe appreciably. They showed an aimost steady 
decline o succeeding fears, and reached their lowest level in 3937,: the year 
following that in which tne ite of auty was reduced from 2275 a pound to gl .3e 
a pound. Though imports increased someuhat after 1937, in no year Gid they 
approach . those of 1931 when the rate wus over $0 percent above the present rate. 


wper tobacco has become increasingly satisfactory to many manu 
to quite an extent, long-time 


3 
sttor handling, ‘and unitorr 


Domestic wre 
facturers Pormer 
improvements Li, 8 
grading. 


using imported leaf, reflecting 
a € 
trains and cultural practices, be 








changes 1930-45). 
_. Note.— Fhilirrine 
‘Act -of 1950, were 


= ores 
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ad * ™ rosy ty T “Ne Par 
MIGAR FILLER AND SCRAP TOBACCO Par. 601 
wi{See separate digest on: cigars, par. 605) and 603 
CUBA 
Stat. ihport classes (1939): 2603.0, 2604.0, anit2609.0 


United States rro and imports, 1937-39 and 1943 
Terie over ; 
: : ¥ Imrorts for consumption 3/ from-- 
Year ProductionL/ lace RG lone ticrinee 
expor LS &/ pas F CUBA | a! -_- ih mom he 
| | countries | (duty-free) 
eis sal : juantity Saag rounds) 
‘ t : ; pe H 
1937 — gayeoe at Who Ig x ls aa eeG | 5 (Senn ie 
(on o oo, Ne. rr Pa re ie r aN ; r 
1938 — 95 599 ocala ee 392 pile erie : 4,525 ar 
1939 —- 76,830 1,497 | 21205 | a eS)! lap, 1S Bey 
| 56,806 G75" aime thae Bee Shih Bag bose Shee 





T/ Farm-sales weight and ane includes both continentsl United States end 
Puerno: Rico Vey Includes some vratrer vtobaece; includes tne small exports from 
ia Ris “te foreign ecuntries.. . : MEN 

at Be bined weight and value. or unstemmed, stemmed,.and .scrar ee BOCO, ab « 

Me eet ac (see table on imports below}. if 

Source: Production from the J.°S. Department of Agriculture, Forty-—Second: 
Annual Report of the Governor of Puerto Rico, and Annual Rerort of the Commissioner 
of Agriculture and Commerce (Puerto Rico), 1943-443; exports and imrorts from 
official U. S. Decartment of Commerce. 


‘statistics of the 
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Filler tobacco, n.s.p.f.: 
Unstemmed ------+~---—----- 
Seemed wee 
Serec tobacco ----~--------- 
1/ Trade agreement with Cuba,- 
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‘United States tariff Proposed 
negotiating 
Act of “1945 country 
rut 2 518, rate 
General From General Erom 
Cuba. Rage Cuba L/ 
Cent Ss per potind 
35. 28 35 24>): 
50 40 50 POs CUBA 
35 2g 35 Da 
effective Janveary 1942 (see text for interim 


ree of duty under the Tariff 
Tncerendene ce het a a pee 


BES Oe Ss tear 










indécendence, after ee 
egauiar United. ee tariff duties, 
4 of the.war emergency. The 
ore -surerseded. by aa Philicrpine 


Trade Act of 1946: which establi absolute: ennuel quota: of, 6.5 million. rou 

for Philirpine cigar filler and “geter tobacco for the period 1946-74... - From 197 

to 1954 the full amount of the absolute quota ny enter duty-free.  Beginningg 

1999 the cuantity: entitled to duty-free entry will be subject to cregressiveg 
-eductions and entries in ‘excess of the quantities: entitled to duty-free eng 

be subicet to full United States duties provided that the total quantity of 


cigar filler end 


es 


Philippine 
absolute <uo 


: scrar 
uota of 6.5 million round 1s. 
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tobacco cntered in any year me 
‘(Note continucd on follo~ 
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CIGAn FILLER AND SCRAP TOBACCO--Continued 


The duty on dutiable imports of tobacco for cigar fillers in 193? was equiv- 
alent to 63 rercent ad valorem; on the differcnt classes it was equivalent to 
5e perecnt ad valorem on unstemmed leat: 60 rercent ed valorem on stemmed leaf, 
and 103 ;creent ad valorem on scrap, All dutiable imports in 1939, except 525 
‘pounds of “SCreg tobacco, came from Cuba. _ 








Comment ci lt a ARS alia eae 
Ciger-filler tobacco is used for the core of cig.rs,_... Ordinarily the filler 

" repres ale about three-quarters of the weight of a cigar ahd determines, to a 
large extent, its flavor and aroma. Most cigars manufactured in continental | 
United ¢ States, other than the relatively small number made entirely of Cuban leaf, 
contain blends of domestic and imported tobacco. 


‘The domestic tobacco classified as ciger-filler tyres, for which rroduction 
figures are given above, is grown in. southwestern Pennsylvania, in southwestern 
‘Ohio, end in Puerto Rico. The total annual production varies widely, especially 
in Pucrto Rico where the yield was 44 million rounds in 1938 but only 14 million 
pounds in 1939 end 9 million founds in 1943. Puerto Rican tobacco differs from 
continental types, rarticularly in aroma, and is usually higher ¢riced; it more 
closely resembles. Cuben tebacco than any other domestic tyre... Practically..all. 
thé Puerto Rican froduct is utilized for cigar fillers andthe bulk of itis 
shirced to continental United .States. During the years: 1935-39, Puerto Rican 
tobaeco accoumted for about 23 percent of al uobacco us a in the msnufacture of do— 
mestic cigars in ceontinertil United States. Turing most of the, war reriod, surplies of 
Fuerto ae tobacco were very short in continental AL Sua vedange of ship- 
ping difficulties. .. Although domestic filler tobacco is not an important . ee 
Vora exports, shown in the above table arc mostly filler.» 


Tobacco is one. of +t the group of "basic" commodities for which the Government 
has committed itself to surrort the crice at not Léss than 90 rercent of rarity 
during the "2-yeer ceriod beginning with the first cay of January immediately 
following the date Seren Rietute the President or Congress declares that hostilitics 
have terminated. The .ceclaration. net. Having been made before January 1, 1946, 
this? commitment extends eu least through the yoar 1948. As shown in the tabdula- 
tion. below, the price of Ohio and Puerto:Rican tyres averaged only 84 fercent of 
parity curing 1935-39, whereas the crice of Poieevivant a seecdleaf was above rarity. 
Under existing law, therefore, the-Government-is obligated to surrort at least 
through 1945 a. reiationshir of rrices to parity for the Ohio and Puerto Rican 
tyres cf cigar-filler.tobacco that is 6 rercent higher than the actual averaré © 
relationship during 1935-39. For the crop harvested in 1944, the prices of: all 
tyres of cigar-filler tobacco were at levels which, in relation to rarity, would 
not demand Government surrort. . bet Se, 


» Cigar-filler,tobacco:..: Average: rrives.réceived by farmers, parity 
prices, and fercent of parity for crors of specified periods 








; : Average price: Parity price’: .Percent 
* For crop of-- rs 4 Lie 
ne : per pound |irs rer M3 (Of Carrie 
MPRA Te ‘ Cents 3 Cenys |. > o . 
Pennsylvania seedleafs: . Th : is 
1935-39 arn 3 11.9 2 11.0 : * 108 
1944, ----~~---—--+— maenn--—3* 19.7 : les ieern elie Tabet 
hio (Miami Valley): ; % : inf Ae : : 
1935-39 STS re reenensne § ee : 10.1 : BA 
1944 --------- RP eres Bcine elatae ye ic 1843 : 14.4 : af 27 
to ‘Rico: ah chs. AY ns | : : e wf. 
a er ee a ; SOs : Sr a PTS) : nis 
~ +a = +--+ +--+ 38.0 : Rhed ¢ ; Fa 
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CIGan FILLFR AND SCRAP TOBACCO--Continued 


t 


Tobacco for cigar fillers is imrorted in large quantitics and imrorted to- 
bacco anouhted to roughly one-fifth of the tobacco uscd in the froduction of 
cigars in continental United States during the prewar period. During the years 
1935-35 imports from Cuba accounted. for about 1s, percent of the total, and those 


from the Philirpines for about 6 rercent. No other copntrics suc pen signif- 
icant amounts. Imports from Cube consist of both unstémned end stemmed leet, 
end scrar while, ‘receif ts from the Philirpines have consisted “ery Spl eget ah 
scrap. Stemmed leaf; containing little waste, is ordiner ily the highe 


pe: 


perar tobacco is, the, chearest and is. uscd in short-fillcr’ Cigcrs. nas oO 
the imrorts in: 1939, from Cuba and Aaat tant Islan’s {re ghowm below. In- 
ports from all qther. sources amounted to only 500:pounds. 











i is . Cuba ee UN ys Philireine Islands 
CL.228 ‘ Sie y Poucienirs) Ure : i Ss! Porecten Tere ena 
: ouantity. 4: 


; Quantity 





Reb Meteo” Laie : 4 siue 3 . value : 2) WeLLUe? at a ele 
a A ODO etks OU Conts 3 DOr os 1,000 >: | Cents 
; founds® .'; aovines : Cer Cound: Soonaet 3 dollars sy hemmonunc 


Uigvenned Titer —s- «2,187 
Stemimed: filler ---: 8,200 : 5,466 


_ 


5400 
66.7 : 29 
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Source: Official statistics of the U. S. Depertuent of Commerce. 
ay nports from the: Philirpines were greatest in 1 530 when they were. nearly 
3 timcs:as large as in any: othe r year since 1930. Imports from that scurce were 


~cut off after the’ invasion: by the Japanese, and it will be some time before sig- 


nificant supplies will uiain be available. Imrorts ‘rom ‘thes Philircines have 


ba; 


been aduitted free, but ithe -duty— free imrorts. have been Pees to quota since 
1940: (sce note on p.:d). 


Cuban. tobacco, #hich accounts for the. meje ra portion of the. filler imported 


ay 


‘into the United States, -¢ossesses an. aroma anc flavor long associated with fine 


Dp 


Ss 
cigurs. Manufacturers do not consider the graces of Cubén leaf usually imrorted 
interchangeable with any other ‘type of: tobacco. The maior portion is blended 
with ¢ lomestic tobaccos in the Frocuction of most cigars and’ some is used ‘streight 
in’ the oes eae ail-Havana Seal ' Because in general more Cuban rilier 


“Ts used’ in the higher-priced than in the lower-priced cigers, the total quantity 
‘imcortecd in eT ae year. dérends ‘not at: on the tetel domestic croduction of 


cigars eae alse on the relative number of high-priced cigars made by domestic 
manufacturers. et | 


The imports of Cuban filler tébacco have inercaged stéadily during the fast 
several yvoars, from somewhat.less than ‘16 million foun s, in eee to nearly 32. mil 
dion councs in 1944, both figy on an unstemnced basis. This increase reflects 


1TesS 
not only the expanding United a tes production of cigars (throuch 1942), but also 


thesincroeasing rroportion. of cigars’ in the hiphcor-price brackets. In the mein, 


the srecial uses of Cuben fillor enc ite relatively Dini unbt criceyve Veny berore 


duty, incicate that the grades usually imrortec comylement demestic Giger Tiller 


tobacce more than they compete with it. 


t 










Tobacco from Cubs has received créferenti treatment since December j 
1903, “hen ret. on the Cuban product were! esteblished at <O0frrercent less than th@ 
generalactes. (Under the act cf 1930: the -rreforcntial rtées on ciger filler ag 
bacco werc AO cents a round on stemmed loaf? ond 28 cents a pound on unstenmed Ig 


and scrar. These rates were reduced ‘to 25 cents and 17% cents a pound, reste 
tively, by the Cuban Trade Agreoment, effective Sertember. 1934. .However, img 
of such: tobacco were made subject to an absolute quota ‘which limited importa 


Cuban tobacco and tobacco products to an amount squivaleont to 18 fercent of 
total quantity of tobacco used in the comestic manufacture of cigars (in we 
factorics in continental United States) during the rreceding year. 


is 


CIGAR FILLER AND SCRAP TOBACCO--Continued 


agreement also. stipulated that in case the domestic adjustment erogram for the 
production of cigur tobaces should be abandoned the rates of duty on-Cuban ecm, 
and tobacco froducts should revert to the preagreement level. - In March 1936, 
fublic notice was given that the cigar-tobacco adjustment program had been sub= 
stantially abandoned, with the result thet the tariff act rates were a ed 

and the import quota on Cuban tobacco end tobacco products was abolished. 


“?Thé 1934 agreement rates on Cuban unstemmed and. stemmed filler and scrap. 
tobacco were restored by the first supplementary trade agreement with Cuba, 

effective Decamber 1939, An annual tariff quota (es distinguished from an ab- 
solute quota), however, was established under the agreenent which Limited the 
imports from Cuba et the reduced rates to the Sree uN of <2 million founds of 
leaf tobacco (unstemmed yeneaee in any calendar yea imports ‘in excess of this 
quantity were dutiable at the’ rates applitablc’ to abe prior to -1934, Under 
the second su ppl omen barn tert agreement with Cuba, effective January 1942, this 
quota provision was continucd but thé rate of duty. on Cuban unstemmed filler and 
scrap tebacco was further reduced to 14 cents a pound, and the Bate on stemmed 
filler tobaceo was reduced to” 20 cénts a pound.” West 


During the decade preceding 1942, an oat imports of Geen: fier and scrap 
(unstemricd | equiva .lent) a mounted to as much as 20. million rounds only-in 1935 and 
1941; for the other 8 years they avere:ed ar “proximately 17 miliion pounds a 
year. ~~ The relatively large “inports in 1935 can be attributed in cart to the re- 
duced rates duty and in part to unusual shipments in anticipation of the return 
ef the dutics to the rreagreement level because of. the: pussible abandonment ofthe 
domestic adju rogram for tobacco. The. increased imrorts. in: 1941 followed 
the general trend a te totel consumption of tobacco in the domestic manufacture 
of cigars. As the war years advanced, sales, of cigars, farticularly of-those in 
the- aiguer-price oe Fees which eee reauire-more:-Cuban leaf. than less 
expensive cigars, increased in resconse to consumer rurchasing, fower. + Simul- 
taneously during the wer years receicts of Puerto Ricen ciger tobaceo drerred to 
lower levols. In every year since 1941 imrorts:.of Cuban le: ar: have. exceeded the 
tariff quota (22 million pounds;.@ unstenmmed basis). The quentitics imrorted in 
excess of the annuel tariff quota, which were cutiable at.double the rates on im- 
ports under the quota, were, on A unstemmed basis, diy Amida phere cS in L942, 

tow es ninde ui awa he PAE "10.8 million founas in 1944, end 8.5 miltion ¢ounds in 
1945. . In.1942 the quota was filled in september, the next yeur in May, and in 
1944 et the beginning of February. . In 1945 and 1946 the quota was filled imme- 
Giately after it was opened on the first day of the year. In these rec ane years: 
the bulk of the entries for eo acne during the first months have consisted of - 
tobacco rreviously entercd into bonted warehouse, These ndufacteens aie ekpores 
who are able to finance and store anticicated requirem:nts of tobacco generally 
succeed in entering ne tobacco under the quc »ta, while .those who are not so 
favorably situated and have. to curchase their tc sbaccoa on a current-need basis 
usually fail to import ae ARB eg itie under the quota, ..° ae 


uy) 


Tn. general it acre ars thet the. oe me of imcorts of aatns ciga 9 fin er toms 
bacco from yeer “to year derends: on various factors:-o fhe the: height:of the: 
duty, within reasonable dimits, is not the Tat cm eee _ OL:moresimportance . 
LS “the quality, < as measured in part by retail ¢rices, ofthe cigars purchased by 
American consumers. When buying power is rclatively high, domestic production 
and consumption. of cigers (particularly :those of better. quality) expands and im- 
ports of Cuban cigar tobacco increase. On thc other hand, when the general buying 
power is low and the medium- and higher-priced cigars account for a relatively. 
smaller frofortion of the total production, imports of Cuben cigar es decline. 













The present and potential : supply. of cigar Core tobacco is more. than sidamenuae 
erobable immediate requirements. More domestic leaf is available than was 
ilablo & year ago, especially.of, Puerto Rican tobacco, stocks of which, as of: 
ary 1946, were at record. levels. Stocks of Cuban leaf are large both in this 
ry and in Cuba... Philigpine. tobacco, isthe only tyre ordinarily used by 
ic manufacturers that is not a eerie. | 
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CIGAR FILLER AND SCRAP TOBsCCO-Continued 


“ 
A 50 percent reduction in the general rates of duty on cigar filler and 

scrap tobacco would still leave those rates somewhat higher than the present 

rates on Cuban tobacco imported under the guota but they would be considerably 


% 
lower than the present rates on Cuban tobacco imported in excess’ of tne quota. 
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Par, No. 601 
SOVIET UNION 


Oo 


CIGARETTE TOBACCO 
Stat. import class (1939): 2695.0 


Unitec States production, exports, and imports, 1937-39 and 1943 


me RSD ese eet ey ae ene 
i) Donestic imports for consumption fron 


Year | Production= 
; export wh : ( vT 
POR ve dey Turkey | Greece Bulgaria | SOVIET 
countries | UNION 









Quantity (1,000 pounds) 












a937 ) 291, 249 | 343,436 ; 
1938 | 1,155,309} 401,477 49,598 
1939 | 1, 75995137 264,002 BAG 
1943 | 1,202:438 | 2/374 ,006 1 45,991 


22,200 19,758 
24,422 1954-7 
255 Tt? LIS 7O 
28,993. 10,673 






Value (1,000 dollars) 









! 2 
19371 283,864 | 121,636 | 20,048 


1938 274,465 | 143,003 24, ,660 287 
1939 249,504 1 67,035 24,294, 105 
1943 505, 309 | 3/ 164,888 22,774, 560 





1/ Farm sales weight and value. 
ae Imports consist entirely of unstemmed leaf. 
Bf Includes 229,089 thousand pounds, valued at 100,631 thousand dollars exported 
under lend-lease. 

source: Production from U. S. Department of Agriculture; exports and imports 
from official statistics of the U. S. Department of Commerce, 








item United States tariff Proposed 
negotiating 
Act of Lae country 
1930 rate 
Cents per pound 
Par. 601 “ 
acer tobacco, unstenmed --~--~- 35 ays 30 SOVIET UNION 
1/ Trade agreement with Turkey, effective Moy 1939. 
Note.— ‘ The duty on imported cigarette tobacco was equivalent to 65 percent ad 


valorem in 1939 and to 61 percent ad valorem in 1943. 


The tobacco used for cigarettes in the United States includes the domestic 
light types (flue-cured, Burley, snd Souther Maryland) anc Turkish-type tobacco 
imported principally from eastern Mediterranean countries. Turkish tobacco is 
highly aromatic, unlike any produced, except experimentally, in this country. 

It is blended with domestic tobaccos to give the characteristic flavor of the 
popular brands of American cigarettes. Because of its special use, Turkish leaf 
is not generally considered competitive with domestic tobacco. Imported Turkish 
tobacco accounted for about 10 percent of the leaf used in domestic cigarettes 
inmediately before the war, but the proportion fell to less then 5 percent by the 
end of the war. 


The light tobaccos, frequently called the cigarette tobaccos because of their 
principal use, account for over four-fifths of all the tobacco produced in the 
United States. They are grown in the southeastern section of the country with 
North Carolina the leading producing State and with Kentucky, Virginia, Tennessee, 
south Carolina, Georgia, ond Maryland also important. They constitute the princi- 
pal export types; flue-cured leaf accounts for the bulk of the exports. The 
United Kingdom has always been the most important foreign market, with, before the 
war, China, second, and Australia, third. arying quantities have been exported 
to almost all other tobacco-importing countries, 


/ 


oy 
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CIGARETTE TOBACCO-—-Continued 


Tobacco is one of the group of "basic" commodities for which the Government 
has committed itself to support the price at not less than 90 percent of parity 
during the 2-year period beginning with the first day of January immediately fol- 
lowing the date upon which the’ President’ or Congress declares that ‘hostilities 
have terminated... The declaration, not. having been made before January 1, 1946, 
this commitment extends through the year 1948, at least. As showm in the tabula- 
tion below, the average prices received by farmers for each type of domestic 
cigarette Aaa during the years’ 1935-39 weré at levels whith, in their relation 
to parity, would not require Government support. In 1944, the latest year for 
Which data are available, Pre actually” received were substantially ibis the 
support levels. 


peace Ss As tobacco: Average prices aan by farmers arity prices 
Be } ? 3 








and percent of parity, by type, “in: specified ‘periods: 
‘For crop of-— : Avera age oes sper uy DED “ Percent of 
: e ound : ound ? arit 
: Cents 5 Cents : 
Flue-cured: | sf Re : : 
1935-39 --------~------—~-+-~----------- : FLOR S : eee : 9C- 
L944 -----------——-- - +--+ ae A2.4 : "32.5 2 130 
Burley: : : 
PIA nee eet ae ee ee : Py digs : es, 8 : 101 
Be rr nr ee eee : Lhe ; 32.0 ; 138 
Maryland: : : ; 
1935-39.———=— a+ -=-~-- ==: Zeus : 17.9 : 114 
Be ne a ane ——s 555 : Piano : ALi 





Source: Official statistics of the U. S. Departwent of Agriculture. 


Turkish cigarette tobacco has usually accounted for about two-thirds of the 
total imports of unmanufactured tobacco. Before the war Turkey was the chief 
source of supply, and Greece ranked second. The relatively small but increasing 
prewar imports from the Soviet Union consisted of Turkish-type tobacco high in 
both quality and price. The production of such tobacco in that country was great— 
ly exnended during the interwar period, and the Soviet Union may be expected to be 
rNAMDU g hs 5 eagingly important supplier of Turkish-type tobacco. In 1945 general 
imports L/ from the Soviet Union amounted to 3.2 million pounds with a foreign / 
value of over 3.1 million dollars, a large increase over imports for consumption 
from that country in 1939 amounting to 1.3 million pounds valued at 0.7 million 
dollars, In 1945 the Soviet Union renked third as to quantity and second as to 
value among all coumtries supplying the general imports of cigarette tobacco 
received in the United States. 





T.e., imports for immediate consumption plus entries into customs warehouse. 
2/ t.e., imports for immediate consumption plus withdrawals from warehouse. - 





Par. No. 603 


+, rr . 
we UNITED KINGDOM 
MANUFACTURES OF TOBACCO, N.S.P.F, 
Smoking end chewing tobacco) 


tm a i, Gab 


Stat. import class (1939): 2629.9 


United & States produc ry exports, and imports, 493 37-39 and 1943 


Imports for consumption fron-- 


i i } TINT T YWT) } fas ! ANC 
ALL | UNITED j Ching Canada HONG 
countries! KINGDOM | G KONG 


lV Domestic 
exports 










Year | Production 





Quantity (1,000 pounds) 












1937 -| 303,438 | 108 46 | 3 46 
938 -} 308,195} 3,668 93 | 39 30 3 20 
1939 -| 305,337) _, 3,868 134 | 63 | 50 | 3 16 
1943 -| 283,910 | 2/ 3,959 3/ 33 | 2 ae 16 | Z 





—— 
7 


Value (1,000 dollars) 





\o 
\ 
™*~ 





1937 | 130,770 1,675 18 164 3 | re 16 
1938 -| 134,450 | 1,772 162 | sige sia cub A 7 
1939 -| 134,800 1,94: eee eH) eae 6 5 
1943 -| 1953860 | 27 ool 3/ 36 | ne i | 18 a 


i 
| alae ada sll Nel» ae Oe — arn 
if Estimated values. Excise texes not included. 
2/ Includes 243 thousand pounds, valued at 564 thousand dollars, exported under 





lend—lease, 
eye Includes 15 thousand pounds, valued at 13 thousand dollars, imported from 
Cuba. 
source: Quantity of production from Annual Reports of the Commissioner of 
Internal Revenue; exports and imports from official statistics of the U. S. 
Department of Commerce. 
Item United States tariff Proposed 
negotiating 
Act of by pee country 
1930 rate 
Cents per pourd 
Par. 603 
Manufactured tobacco, n.s.p.f. —- 55 Lf 35 UNITED KINGDOM 
yf Trade agreement with the United Kingdom, effective January 1939. 
Note.-— The rates of cuty on manufactured tcbaccc, n.s.p.f., imported from Cuba 
are 20 percent less than those shown above. The rate of duty on all imports in 
1939 was equivalent to 19 percent ad valorem. On imports from the United Kingdon, 


China, and Heng Kong, the duty was equivalent to 10 perce 
113 percent ed valorem, respectively. 


P. 


iv LOG pere “ ent, and 


Comment 


"Manufactured tobacco, not speciolly proviced for" includes those tobacco 
products suitable for chewing and for sinoxing in pipes or Dlr ect cigarettes, 
and, in general, they are relatively Lov—pricea products. They consist of tobacco 
variously processed and treated, and most of them contain cons nsiderable quantities 
of flavoring materials. Domestic leaf tobacco is used almost entirely in United 
States production of the articles here considered. 


Subject to some variation from year to year, the long-time prewar trend in 
consumption of these products was downward, chiefly because of consumer preference 
for ready-made cigarettes. This trend continued through the war years. Imports 
have represented a very small percentage of the United States consumption and the 
small quantities imported have consisted mainly of special products, such as high 
priced English blends of smoking tobacco end certain cheap types sought by Orientals. 


f 


13 
MANUFACTURES OF TOBACCO, N.S. -F.--Continued 


In 1939, the imports from the United Kingdom had a foreign value of $3.42 a pound 
‘and those-from China and Hong. Kong, 32 and 31 cents, respectively. The estimated 
value of the domestic products averaged about 44 cents a pound in that year. 
During the war, imports fell off substantially. 


eng. Pie cmene ls 
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class 2621.0 


(1939): 


United States produc 


etion, exports, 












Domestic 


Production L ; 
excorts 


Ale 
count U ries 


Year 





Tmrort 





Par. No. 605 
CUBA 


‘and imports; A ie tea 


. 








$s. fdr, consumption Frotee 


eoretr en ; 
Islands 2/| 


t 








Quantity thous sands site 
| 
iy es) . spostyise: | degwes | 151,160" tea0m. |: 3,124 
Bee. td OPO LL. 5,973 186,705 | 184., 165 2,425 
$959 s6-.|, 5, 292 NO 55443 202,256 | 199,217 2,917 
1943 ——| 5,474,248 | 4,049 | 11,342 | et rt 
3 | Value {1,000 dollars)-. 
Loa RE den ng Ew Oi geeag he sane 36ne 
163g st | 143,900 383 2,975 | 2,698 Pele ay. 
Lone Fe Was AGO 330 ,341 an 9008 Sy TT Soe 
ee peeriate 221,200 wees ye a 4 1,344 | 
{ { 


Lf Values estimated uy 
2/ Daty-free. 














source: ’ Production: from Annual en sea of the Commissioner of Internal Revenue; 
exports and imrorts from official statistics of the U. S. Department of Commerce. 
Item United States tariff Prorosed 
ed negotiating -- 
Kae Ot, 1945 country 
1920 rate ee 
Par. ©05 
Cigars end cheroots: 
Procuct-of Cuba. —--~--—-=—.---- $3460 sia 
Rew NLS oP ins 
and 20% ae Oe. 
ad va ad vel CUBA 
Other then rroduct of Cuba ~~---~ od, 50 oy 50) . 
| per’ lb. per ib, 5 | seg 
and 25% ane 25% - : ae 
7 ad val. ad val. 
nw Troce agreement with Cuba, effective January . LAR AS indic&ted above, the 
creferential rate on Cuban cigars as provided in the Tariff ne of 1930 was $3.60 
per pound tlus 20 rercent ad valorem. The Les OL Hence on Cul cigers have been 
changed by various: trude agreements as follows: Reduced, eff eis aaa vases 49345 
from $3.60 cer ‘round plus 20 rercent ad valorem to €2.25 per round plus 124 per- 
cent, subject to an absolute quote on jis Cuban tobacco ‘end tobacco croeducte; in-- 
creased, effective March 1936, to’ £3.60 per oe al e lus 20 rercent and the quota: : 
restrictions were removed; nee? pen eine ember 1929, to »2.:25 rer ‘round se 


clus 1245 rereent with no quota restrictions; 
1942, to-41.60 fer pound flus 10 cereent 

Note.— 
excert the Philippines) 
Cuba alone (dutiable at 
was 67 percent; on the 


&:3.60 ¢er round ¢ 


extremely 


di a 


rus 
ad’ valorem, 
The duty on totel dutiable imports in 1939 
wes eguivalent to 68 c¢ercent 
20. 
small ennai: 


Gutiable at the gencral rate the equivalent was 
total dutiable imports was equivalent to 33 


at 
rate, 122 rercent 


1.86 rer pound plus 10 rercent), 
ad valorem. (Note 


rercent 
33 percent; 
continued on following 


me sn Manienas effective Jaruary 
also without quota. restrictions. 
i.é., imports from all sources 


ad valorem; on these fror 
rercent ac valorem) .the equivalent 
from countries other than Cube and 
24a Gercent. In 1943 the ‘duty onw 
on those from Cuba (dutiable 
and on ell others at the general 
rage.) 
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CLIGARS——Continued 


Philippine cigars were 


Begin ning ” 


Philippine Trade Act of 1946: grants that country an 
cigars ennually until 1974. From 1946 to 1954, the entire 
tay 


until 1974 when Se duty-free quota 
inte the United St«.tes will pay the J 
impoFts Tron sn county. ‘During the 
excess of the duty-free 


free of duty uncer 


1955, However, the quantity of cigars 
to. pe. reduced by 5. percent..of the original quote. 
will be zero and 


LOWS S 


; quota will pay the, lowest nate 


Paneer Aes of 1 1930. The 
absolute quota “of 200 millio 
quota is duty-free. 
“that may be entered duty-free is 
(19 peace cigars) cach year 
311 Philippine cigars imported 


the 


% rate Ape licable at that. tine. to. the, 
reriod of the absolute ‘quote imports in 


of United..States. import 


duty in effect. 
Comment 
Although the general trend of cigcr smoking has b eon dewnward, rarticul arly 
since“tho early’ 1920's whén fer cacita Consumetion vas about 67 bs pe a yerr, there 
is a tendency for consumpticn to increase when consumer incomes re ini Line 
with the éxpanded nationel income during recent years, the ennui rer capita con- 
sumption of cigars increased from 41 in 1938 to LG im BOL2. By as. however 


consunction receded becaus 


shortages. 


Skea 


FAs 


io years immediately befor 
than 95. rercent of the cigars smo 
somewhat ion 

ion enews the Ph 
a SOUrces. wor 
cigars in 1944 and 1945, bat there 
tively. few from other sources. 
smaller-fracticn of the 


orm 


Abs 


Culy ocean y bere 


Oo Be 
+ 
he 
i 5 
a | 
on 
E 


as art 
GO te, tes 


supply - 


Most of the ei s produced in the United 
Cie 


and impouted (rrinc 
entirely of domestic 
ra? 


Refore the war approximately 90 rercent of the 
sold in a lower-price ranges, retailing 
includes the Federal. cise tax applice 


ex 
or imported. Under the ,; 
erice, ranging from 25 

2 cents for those eine 
yeers cigars in the lowest 


nile bee those 
for more 
rrice-bracke 


cigars manufactured to sell at over & 
the domestic production in 1944, it is. 
normal conditions, lower-priced clgurs. 
Cigors, whether domestic or impor 
are generally high in prestige end are 
The major cortion of such cigars consu 


manufacture, The duty.on cigars 
duty on the equivalent quantity of C 


1939 it was abcut 


cigars from 
in 1939 the 
amounted to 
sultes from 


foreign unit value 
7.0 cents each, 


e of the reduced outrut 


ore the war 
Oe me the 


19 3°7- 
ends, roughly 3 million Ly 
-orts from 
were no imrorts from the Ph 
Imports 
then formerly. 


the im 


ave anc. of all-HKevana 


: sole to all 
“resent rovonue 


phan 


Sr curse from Cuba 
ben me "ha. 

3 times as great. head 
under the reduced rates on Cuban cigars ani cigar 
‘further Guty reductions effective since January 
Cuba has been limited to those for.c comparatively small 
averaged 11.3 cents per 

Increased imrorts from Cuba during 
expanded consumer buying power and a short domestic 


resulting rpincirelly from labor 


, domestic manufs turers supplied more 
United Ste tes. Imports, averaging 
lly during 1937-39, include :d a Bepap 190 mil- 


‘om Cuba, 
Cuba inercased 
a: 
C 


and 70,000 from ell: = 
to over 50 million 
s and rela- 
Ginor ase 


t+} 


during this period 


so ailay neSstiLe 
The romainder cons ne or < 


comrosed ahotly of Cuban Lead 
-cigers produced in this country were 
for not over 5 cents each. This rice 
cigars whether made domestically 
act (1942), the tax varies. with ceeds 
selling for not more then pe cents each to 
20. cents each. Although during ie We 


Gita 
OAs Ss 


z) re irs 
cig s 





2ts virtually cisarreared from the marke 
ents each accounted for over £0 per cent of 
expected that, upon return i more teens 


will again crodominete in total sales. 
entirely, of Cuban tobacco, 
by relatively high rrices. 
United ei ee is-of domest: 
amounts to several times the 
con required ae their manufactures; in 
lationship remiined substantially the same 
tobacco in 1940-41 and under the 
1942. Normally demand for 
luxury market; 
cigar end the average duty . 
the war years re- 
surply of a aa: 


ted, when made 
nharactscrized 


umed within the 


phe 


4 
, 


TAs 
the 


16 


CIGARS—-Continued 


The present Cuban preferential rate on cigars is one-fifth lower than the 
general rate would be if it were reduced by 50 percent (91.80 per pound plus lv 
percent ad valorem compared with $2.25 per pound plus 12+ percent ad valorem). 


Before the war the Philippine Islands supplied the great bulk of the cigars 
mported into the United States. These cigars were very low-priced (averaging 
1.5 cents each) and were admitted duty-free. Under the Philippine Trade Act of 
1946, Philippine cigars will continue to be imported free of duty up to 200° 
million cigars annually until 1954, after which the duty-free quota will decrease 


b+. 


progressively each year. 








Par. No. 605 
UNTTED KINGDOM 


Vy 
ah 


i 


CIGARETTES 


Stat. import cli.ss (1939): 2623.0 


a. 


United States production, exports, and imrorts, 1937-39 and 1943 





—_— - 
Se + 


! Imports for consumption from-- 





Pro- Domestic pie RENIN ERG IRV ERO. 
juctionl/ exports All UNITED jPhilir rine | Bey pt Soviet 


a ; | Vimo 
a ; countries! KINGDOM |Telands 2/ | ; Union 
—————_——- + 


—— 


| 


193 37| 16 949725386 5,667,363! 1,883 51, ie 892 
ee 








r< 
Pe: Sa 


te eens ne ee oe 








la ee ee 


Quantity (thousands) 
Ae ey A OMB EMIEB ) 











19381 171,687,620} 6,368,068! 2,143 679 
1939) 180,671,193) 6,760,639} 4,054 | 1,088 Be A ot me: 
bial ae 296 4179 Add |2/,4209 ,01414/20,574 | 380 | 2 


Be oe 
cof 
OO 
| 


sacha Uae a SS eres 





pe ERT a salad 2x EAL ONAN TOME eS Re A Re 


Value (1,000 dollars) 


| Pie Gs Sais Come” ip: Soe Mn PTT Ee eos ee kee te en ar te ere creer is uo e eo eo ee Oe kee st ae ea 
| : 7 | 
1937). een 11,022! ie | 


in 


! | 
8 | 2 Seid | 2 = 
1938} 337,590) 2 ,202| pac Baye Pi eet 3 = 
1939) 354,020! 12,646} 30 | ee abel A 3 
1943: 443 oe O} 3/9 9 3391 4/130 | 5 a | af | Be 


tt 
wy) Valun cetimeted,..* Excise taxes not included, 2/ Duoty-free. 
3/ Includes 686,428,000 cigarettes valuc’ at 21,384,000 exported under lend-lease, 
4/ Includes 20 5122, 000 act eg valued at $125, 000 entere? free BS an sot or 
international courtesy. ‘ ‘Tess than $500, 
Pource’s,,) Proce tion. from Ree rics Rerorts of the Commissioner of Internal Revenue; 
exports and imports from official statistics of the U. S&S. Derartment of Commerce. 





en ne ee 








e 


Item United States. taxit? Provesed 
negotiating ->— 
ie eee FS Aap a naar 
Act of 1945 country 

















1930 rate 
Par. 605 

Cigarettes ---~-+--~-----~-----~----~- thee e 5O ures) 

Bere bbs per 1b. 

+ 25% + lee Be / 

ad vol. ~ ad val. UNITED KINGDOM 
pir Trade agreement with the United Kingdom, effective January 1939. 
Note.- The ad valorem equivalent of the duty on all. dv eee ble imports of cigarettcs 


in 1939 was 76 percent; with those from the United Kin. gdom. 54 percent; Beypt;, 45 
percent; and Soviet Union, $8 rercent. 
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ail comestic manufacturers produced blended cigarctte Sisting of domestic to- 
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ever, a small number of cigarettes contair q i ue 
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The United States, outranking all o: Ener the production and con- 
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factured in the United States. Generally sreuking, : 
arpeal to United States smokers. The small imrorts of prewar years consisted of 
specialty tyres such as ail-Virginian cigarettes from the United Kingdom and all- . 
Tarkish cigarettes from Fgyrt,. Imrorts shoved a marked increa se in 1943; put 4 
precticaliy edt were brought in as en act of internetional courtesy. 


Cigarettes consumed within the United States, whether domestic or imported, are 
subject to Federal excise taxes. Since the enactment of the Intsrnel Revenue Aey 
of 1942, the tax has been $3.50 fer thousand for those weighing not more than 3 
founds per thousand and $8,40 per thousand for those weighing in excess of 3 rounds. 
Most cigarettes, both domestic and imported, weigh 3 rounds or less fer thousand, 
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